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QUARTERLY NEWSLETTER

DID YOU KNOW?

(1% Many a0 retrement  [nd
themselves al & higher marginal
tax rate which means that they
arc paying more income thx on

mopey  withdravm  from
EESP:  (RRIFs) than ihey
recervid as a tax dediction at the
time of deposit. There might be a
better way 1 Lave fior metirement
depending upon one’s personal
s,

{2y Dizabality and Critical [llness
Insurance plans con be structured
oy refund premioms to you if no
claims are made, Pays vou if you
contract a disability of critical
lness, when you really need 1,
ane refunds a majority of the
premiam cost if vou make no
claims, starting in the 10™ year.

{39 I seems that more and more
of the elderly are requiring long
term care,  We might be living
longer, bat not necessarily betier.
Consequently, the aduli children
of this group are being asked to
b mare mvalvied wath theis
parents” care through Parental
Support rules. The eost of gsuch
care can be prohibitive and can
create quite & financial &irain on
the spouse of the elderly or the
children. Long Term Care
[nsuraice was designed to look
after the costs of such care and
should form pan of ones®s
financial planning if elderly
parents ane still alive and healihy,
P.ﬂﬂl-l,:lﬂ:l.l'l_"f' il L'|'|-¢:|.' FTn all
spmewhat limited means and to
ensure tha 0 willl not e 3
burden on your children.

Lok For in Our Mext Bepon:
Health & Welfare Trusts for
Critical lliness Insurance — a
sensible way of rewarding key
personnel with positive tax
irnpli.-l.:-'.'nl:il.'mx
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Most charitable gifis are deductible against income in the year they are made as noted on
our annual tax retumns. You can cluim up o 75% of net income as a deducted amount in
any one year. Many are not aware that you can leave substantinlly more to your favourite
charity through the use of Bequests vin a Will, Annuities or Life Insurance policies.

Highlisl

1) Bequests ane a very tax-effective way to make a gift to charity. Your estate may claim
charitable donations in the vear of death equal o 100% of your net imcome (75% for
living donors). Unused charitable donations can be carried back 1o the previous fax year.
7) Annuitles are used by living donors to provide a significam gift while providing
personal income in one’s lifetime.  Income levels are nol reduced and one receives a
donation receipt (o reduce taxes in the year of the original set-up. There is a very small
income tax consequence to the income from the annuity,

1) Life Imsurance permits individuals 1o make significant future gifts to benefit a
charity, while enjoying current and’or future tax savingz. [t is an economical way (o give
a larger (more meaningful) and more lasting gifi. For example, leave $100,000 w0 a
favourite charity at a fraction of the cost. You can appoint the chanity as the beneficiary
of an existing plan where the proceeds from the policy will be directed to the charity at
the time of your death — your estate would receive the tax benefit. You can or purchase a
newy policy where the charity is the owner and beneficiary of the policy but you are the
paver. The premioms become tax deductible as chartable donations,

Please contact Ron Clarke, CFP, CLU at rondbaicorp.ca for further information,

INDIVIDUAL PENSION PLANS (IPP)

An IPP i a defined benefit pension plan designed for the Owners/Senior Executive and
is registered with the CEA. Because it follows specific pension formula where the
contribution limits are higher than KESF contribution limits, the retirement income is
generally greater than the income provided by RRSPs.  IPPs ane custom designed and
take inio account each participant’s panicular needs and personal situation.

Highlights

1) High income individuals (5100,000 +) aver age 45 should benefit the most
2) Efficicnt way to recruit and retain valued key personnel

3) Amount of retirement income 15 known

4) Creditor protecied

5) Funded and tax deductible by the company

6 Assets owned by owner/employes at retirement

Ty Allows for past gervice deposiis

8) Plan surpluses belong to plan member

&) Plan can operate past age 69 under cerain circumsiances

100 Can transfer assets to IPP thereby reducing sharehobder’s equity (o make a potential
sale more aliractive (o a purchaser (PP oulside of asset base)

Please contact Ron Clarke, CFP, CLU ronf@baicorp.ca for additional information



